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. D;‘ Procedure to‘Obtain uerv1ce, o

PRELIMINARY STATEMENT '

A. Terrltory Served by the Utllity

The area in ‘which snrv1ce is or will be furnlshad by thms uzllluy under
'11ts main extension rule is described below and is delineated on the service-
area map(s) shown on or attached to the tarlff sheet(s) folloalnc

The northern.boundary of the system is a major rock QULCIDpplng. The (P
eastern boundary runs from this outcropping to an area known as the Coyote
" Narrows, and the' southérn boundary runs “from these narrows ainng the Santa
Teresa foothills to Snell Road, which is the western boundary o (D)

;'4 ; B; Types and Classes of Servzce

_kv, The types and classes of service furnlshed are set forth 1n each rate -
' achedule under the designation "Appllcaballty". : : ‘

C. Descrlptlon of Service

The charactermstlcs of the serv1ce furnlshed are 1ndlcated ln Rul=
No. 2, Description of Serv1ce : .

Serv1ce as descrlbed herein will be furnlshe& t6 any. person or corpor—f‘ 

,fatlon whose premises are within the utility's service area, provmded

A‘appllcatlon is made in accordance -with Rule No. 3, Application for Serv1cé;
~credit is established as required in Rule No. 6, Establishment and

~“Re- establlshment of Credit; customer's piping and valves are installed as
- j:requlred in Rule ‘No. 16, Service Gonnectlons, Meters, and Customer's
'57JFaczlltles, under’ “Customer s Responsmblllty” and a contract .is 51cned in

”;tbo mf ‘ 'rcumstances SpGleled in Rule Yo, &, Contract . -

‘Where an extén51on of the utillty's mains is necessary Rule No lﬁ;v'

f:Maln‘Exieﬁ31ons applies, and if the project is of a temporarv or-«

tlve nature, Rule No. 13, Temporary Serv1ce, is appllcpble

e ,“Applioants for service and cuotomers must also confonn to ~n4 comply
»‘wlth th° other establlshed rules as prov1ded hereln.f’ :
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. (Continued)
E. Symbols. R
Whenever tarlff sheets are reflled, changes Wlll be ldenLlfled by the
followlng symbols. ‘ : S
‘ IC} To sxgnlfy changed llstmng, rule or condltlon whxch may affect
rates. or charges. : : .
7(D) hTo sxgnzfy dxscontlnued materlals, lncludlng llstlng, rate, rule
_or condltlon."‘ : . : ‘
A{X) To s;gnlfy lncrease.
(L) To sxgnlfy materlal xelocated from oy to oﬁher part of tarlff
Vschedules wlth no change in text,.rate, rule or condltlon. f
(N} To s:.gn:.fy new materla.ls mcluqu llst:.ng, rate, mle or
condltlon. ‘ i
{R} To signify reduction;'
(Y To s;gnlfy change ‘in wordxng of text but not change in rate,-.
rule, or condltion. .
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GREAT OAKS WATER COMPANY New Cal. P.U.C. Sheet No. 465-W

SANTA CLARA COUNTY None ’ Cal. P.U.C. Sheet No.
PRELIMINARY STATEMENT
(Continued)
F. Memorandum Accounts. _ ™)

1. The Company by this tariff has established a Santa Clara Valley Water District Memorandum
Account to track the costs related to litigation against the Water District. The Memorandum Account is
capped at a maximum of $100,000.

a. The purpose of the litigation is to end the Water District’s practices of: cross-subsidizing flood
control from water production; cross-subsidizing treated water from ground water; and, discriminating against
the Company and its ratepayers in how the Water District charges for water the Company pumps from the
ground. These charges are imposed using a pump tax, and 100% of the pump tax is passed through to
customers. The pump tax is assessed in two zones, north and south county. The south county zone pump tax
is about 50% of the north county zone. The Water District’s rationale for the difference is that the north county
zone has and uses treated water, which is not available in the south county zone. The Company’s territory
bridges the zones. The Company has never been connected to. or used treated water. All other north zone
water retailers use or are connected to the Water District’s treated water. Despite this clear distinction the
Water District has included most of the Company’s wells and territory in the north zone, Customers thercby
pay 50% more for water in current dollars as a pass through expense than if the Company were fully within the
south zone. Additionally, the Water District has misallocated costs from flood control to the water utility causing the
pump {ax to be higher.

b. The pump tax expense is a pass through that only impacts customers, and not the Company.
The Company will track the costs of the litigation in the Memorandum Account in this tariff. If the litigation is
successful the regular Commission practice is to permit the recapture of the expense of the litigation—subject to a
reasonableness review—with the net proceed going 100% to ratepayers. The Company agrees to cap the total litigation
expense for a successful judgment at the $100,000 in the Memorandum Account plus a maximum of $300,000 which
may have accrued at the Company’s risk. If successful the judgment could take several forms. If the Company is shifted
into the south zone prospectively only or/and other misallocations are corrected with no cash money everything will be
booked to the Memorandum Account and the Company will file an Advice Letter to recover the expense of the
successful litigation—subject to a reasonableness review—and reduce rates, subject to full notice and review. If the
judgment also includes a refund of cash money then the Company expects to offset the expense of the litigation first
against the cash money—subject to a reasonableness review—with 100% of the balance going to ratepayers. The
Company will book what it receives to the Memorandum Account and file an Advice Letter to initiate this review and
rate reduction subject to full notice and review. If the litigation is not successful then the Company intends that
customers repay the litigation expenses—subject to a reasonableness review-- in future rates capped at a maximum of
$100,000 which is equivalent to one week of current pump tax or about $5 per customer total.

2. The costs which will be booked to the Memorandum Account include attorneys’ fees, court fees, general
litigation expenses and expert witness fees. None of these costs or this litigation were contemplated or included in the
Company’s last rate case D. 0312039.

3. If any recovery of the expenses from the Memorandum Account is requested, it will be in an appropriate
proceeding for which a new public notice to ratepayers will be provided. Establishing this Memorandum Account
and tracking the expenditures does not authorize any monetary recovery by the Company from ratepayers
without further specific public notice to ratepayers, a reasonableness review, and CPUC authorization.

{To be inserted by utility) ‘ Issued by (To be inserted by Cal. P.U.C)
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GREAT OAKS WATER COMPANY New Cal. P.U.C. Sheet No. 466-W
SANTA CLARA COUNTY . None Cal. P.U.C. Sheet No.

PRELIMINARY STATEMENT
(Continued) )

4. The Accounting Procedure from Commission Standard Practice U-27 will be used for this
Memorandum Account.

a. The expenses or capital investment to be included in the Memorandum Account must be
additional or incremental to those allowed in the Company’s last general rate case proceeding. The Company
shall make entries to the Memorandum Account at the end of each month in the following manner:

1. Debit entries equal to the incremental or additional amounts recorded in the
Company’s operations, maintenance, administrative and general expense accounts that were incurred
as a result of the triggering event.

2. Debit entries equal to the depreciation and/or amortization amounts of new or
replacement utility plant installed to continue the provision of uninterrupted services to customers.

3. Debit entries equal to the return on investment on the average monthly
balance of new or repiacement utility plant installed in 2.a.2 above.

4. Credit entries equal to the proceeds reimbursed by the Company’s insurance
or governmental grants covering the triggering event.

5. Credit or debit entries to transfer all or a portion of the balance in the Memorandum
Account to other adjustment clauses for future rate recovery as may be approved by the Commission.

b. The Company shall also file an Advice Letter to the Commission detailing any utility
plant retired from service and the proposed rate making adjustment for such plant.

(To be inserted by utility) Issued by i (To be Inserted by Cal P,U.C.)
. . ;
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GREAT OAKS WATER COMPANY Revised Cal. P.U.C. Sheet No. _491 -W
SANTA CLARA COUNTY Canceling Original Cal. P.U.C. Sheet No. _481 -W

PRELIMINARY STATEMENT
(Continued)

G.  Military Family Relief Program (MFRP) Memorandum Account , (T)

1. The Company shall establish a Memorandum Account to provide for review and potential fisture
recovery of reduced revenues resulting from implementation of its MFRP as described in Rule No 23.

2. Charges to the Memorandum Account shall consist of MPRP credits on customer bills and the
costs of publishing related notices and applications plus interest consistent with Commission Memorandum
Account Procedures.

3. Credits to the Memorandum Account shall consist of amounts recovered through authorized
surcharge collections plus interest consistent with Commission Memorandum Account Procedures.

4. The Company shall amortize balances in this Memorandum Account in accordance ©
with procedures established in Commission Decision 06-04-037.

H _Low Income Customer Assistance Program (LICAP) Memorandum Account )

1. The Company shall establish a Memorandum Account to provide for review and potential (N)
future recovery of reduced revenues resulting from implementation of its Low Income Customer
Assistance Program (LICAP) as described in Rule No. 21.

2. Charges to the Memorandum Account shall consist of LICAP credits on customer bills and
the costs of publishing related notices and applications plus interest consistent with Commission
Memorandum Account Procedures.

3. Credits to the Memorandum Account shall consist of amounts recovered through authorized
surcharge collections plus interest consistent with Commission Memorandum Account Procedures.

4. The Company shall amortize balances in this Memorandum Account in accordance with

procedures established in Commission Decision 06-04-037. ()
(To be mserted by utility) Tssued by (To be inserted by Cal. P.U.C.)
Advice Letter No. _177-W Alan J. Gardner Date Filea MAY 2 4 2006
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GREAT OAKS WATER COMPANY Revised Cal. P.U.C. Sheet No. 674-W

San Jose, California Canceling  Revised Cal. P.U.C. Sheet No. 672-W

PRELIMINARY STATEMENT
(Continued)

I. City of San Jose Litigation Memorandum Account

1; The Company shall establish a Memorandum Account for outside legal expenses
related to litigation with the City of San Jose over its service territory.

2. The Company shall record such outside legal expenses on a monthly basis.

3. The Memorandum Account shall have a cap of $225.000 and require ratemaking

review when the Company seeks recovery.

4. When the Company requests recovery of the outside legal expenses recorded in the
Memorandum Account, the Company shall bear the burden to show that a separate recovery of the
types of costs recorded in the account is appropriate, that it acted prudently when it incurred these
costs and that the level of costs is reasonable.

5, The Company is authorized to seek recovery of the costs in the Memorandum
Account in its next General Rate Case or through a Tier 3 advice letter filing.

6. The Company shall not include internal costs or expenses or recoveries related to
litigation with the City of San Jose over service territory disputes in the Memorandum Account.

J. Monterey-Style Water Revenue Adjustment Mechanism Account

l. Purpose: The purpose of this memorandum account is to track quantity rate revenues
collected under Schedule No. 1 General Metered Service Tiered Rates against
revenues that would have been collected under uniform quantity rates. Revenues
recovered through service charges shall not be tracked or recovered through this
memorandum account

2. The Company shall provide an annual report showing the revenue over- or under-
collection for the prior calendar year.

3. If the over- or under-collection exceeds 2% of the Company s total authorized
revenue requirement, the Company will file an advice letter within 30 days that
amortizes the balance in the account. If the cumulative 2% threshold is not met. the
balance in the account will be amortized in the Company’s next general rate case.

4. The uniform, single quantity rates that will serve as a baseline for this memorandum
account are provided below and will be updated when rates change:

From March 1, 2011 to June 30, 2011: $1.922/CCF

From July 1, 2011 to June 30, 2012: $1.98/CCF. (T
(To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)
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R ____ PRELIMINARY STATEMENT
: ‘ - (Continued)

- K- Water Cost of Capital Adjustment Mechanism:(WCCAM.

1. Purpose: The purpose of the Water Cost of Capital Adjustment Mechanism is to

provide an automatic adjustment, up or down, to the utility’s adopted return on equity

(and therefore its overall rate of return on rate base for 2010-2011) for the years 2011-

2012 and 2012-2013 only if there is a difference of more than 100 basis points above |
or 200 basis points below the average of the Moody’s Baa bond rating for the period

from July 1, 2010 to June 30, 2011. -

2. Applicability: The Water Cost of Capital Adjustment Mechanism does not have a
rate component and is applicable to all customers.

3. The utility shall maintain the Water Cost of Capital Adjustment Mechanism as
follows:

a. For the 2010-2011 year, the utility’s initial benchmark is equal to the average
of Moody’s Baa bonds for the period from July 1, 2009 to June 30, 2010. That
average is calculated to be 6.3625.

is either 100 basis points above or 200 basis points below 6.3625, then

the utility’s return on equity for the year of July 1, 2011 to June 30, 2012 shall be
adjusted by one-half the difference between the initial benchmark and the July 1,
2010 to June 30, 2011 average.

c. If the utility’s return on equity is adjusted based upon subsection b., above,
then the average of Moody’s Baa bonds for the period from July 1, 2010 to June
30, 2011 shall become the new benchmark for this Water Cost of Capital
Adjustment Mechanism.

d. If the Moody’s Baa rating for the period from July 1, 2011 to June 30, 2012
is either 100 basis points above or 200 basis points below the applicable
benchmark, then the utility’s return on equity for the year of July 1, 2012 to June
shall be adjusted by one-half the difference between the applicable benchmark
and the July 1, 2011 to June 30, 2012 average.

e. If an adjustment is required based upon the terms of this Water Cost of Capital
Adjustment Mechanism, the utility shall file by July 15" of the applicable year a

|
|
l
l
|
l
|
|
I
i
|
l
I
I
l
I
{
N b. If Moody’s Baa bond rating for the period from July 1, 2010 to June 30, 2011 |
l
l
|
|
|
l
|
|
I
|
|
|
|
|
|
l
|
Tier 2 advice letter with supporting Workpapers to make such adjustment, with |

the adjustment to be effective by September 15" of the applicable year. ™)
AN (To be inserted by utility) Issued by (To be inserted by Cal. P.U.C.)
o Advice Letter No. 207-W Timothy S. Guster Date Filed __ gy -2 201
NAME MAY -3 200
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GREAT OAKS WATER COMPANY New Cal. P.U.C. Sheet No. 628-W

San Jose, California Canceling Qriginal Cal. P.U.C. Sheet No. 623-W

PRELIMINARY STATEMENT
(Continued)

L. Certified Public Accountant Audit Cost Memorandum Account.

1. Purpose: The purpose of the Certified Public Accountant Audit Cost Memorandum
Account is to record and track expenses incurred by the utility in complying with
Commission Decision 10-12-057, Ordering Paragraphs 5 — 10. The costs recorded in the
Certified Public Accountant Audit Cost Memorandum Account shall accrue interest using
1/12 of the most recent month’s (relative to the time of filing an advice letter requesting
amortization of the recorded costs) interest rate on Commercial Paper (prime, three
months), published in the Federal Reserve Statistical Release, G.13.

2. The utility is authorized to file a Tier 3 advice letter to amortize reasonable costs
recorded in the Certified Public Accountant Audit Cost Memorandum Account
concurrent with recovery of other balancing accounts or memorandum accounts on an
annual basis. )

M. 2010 Tax Act Memorandum Account.

1. Purpose. The Tax Relief, Unemployment Insurance Reauthorization, and Job Creation Act
0f 2010 Memorandum Account (2010 Tax Act Memorandum Account) is established in
accordance with CPUC Resolution L-411A. The purpose of this memorandum account is to
track on a CPUC-jurisdictional, revenue requirement basis the impacts of the Tax Relief,
Unemployment Insurance Reauthorization, and Job Creation Act of 2010 (The New Tax
Law) not otherwise reflected in rates from April 14, 2011 until the effective date of the
revenue requirement changes in the Utility’s next General Rate Case (Memo Account
Period). The Utility shall record in this memorandum account: (a) decreases in revenue
requirement resulting from increases in deferred tax reserve; (b) offsets to reflect additional
costs or expenses, not otherwise recovered in rates, incurred as a result of additional utility
infrastructure investment enabled by the bonus depreciation provisions of the New Tax Law,
to the extent allowed by Ordering Paragraph 5 of Resolution L-411A; and (¢) amounts to
reflect the impacts of any decrease in Section 199 deductions resulting from bonus
depreciation taken, changes in working cash resulting from the New Tax Law, and any other
direct changes in revenue requirement resulting from the Utility’s taking advantage of the
New Tax Law.

The 2010 Tax Act Memorandum Account shall be used in determining whether any future
rate adjustment is appropriate to reflect impacts of the New Tax Law during the Memo
Account Period. This memorandum account shall not be used to recover any net revenue
requirement increase recorded during the Memorandum Account Period. If, at the end of the
Memo Account Period, this memorandum account reflects a net revenue requirement
increase, the memorandum account shall be terminated without any impact on rates.

The following limits allowed by Ordering Paragraph 5 of Resolution L411-A apply tothe ~ (N)

N (To be inserted by utility) . Issued by (To be lth@fgd ht' ?l.fol{ic.)
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GREAT OAKS WATER COMPANY Original Cal. P.U.C. Sheet No. 629-W
San Jose, California Canceling Cal. P.U.C. Sheet No.

PRELIMINARY STATEMENT
(Continued)

additional needed utility infrastructure investments that may be tracked in the 2010
Tax Act Memorandum Account: (a) the property in which the investment is made
must be Commission-jurisdictional; (b) the property in which the investment is made
must itself be eligible for bonus depreciation; (¢) at least 90% of the investment must
have a tax depreciable life of at least 15 years, and any remaining investments must be
ancillary to such investment; and (d) if a utility determines that it would be best to
invest in something other than the typical types of projects included in general rate
case type applications, the utility must file an application or advice letter seeking
Commission approval in order to record the revenue requirement impact of that invest-
ment as an offset in the memorandum account.

2. The 2010 Tax Act Memorandum Account applies to the entirety of the Utility’s

service area tracking the revenue requirement impact of each change resulting from
the New Tax Law..

3. Memorandum Account Entries

The entries made to the 2010 Tax Act Memorandum Account may include the following:

(a) Debit for decrease in revenue requirement resulting from increases in deferred tax
reserve.

(b) Credit for increase in revenue requirement resulting from the impact of any decrease
in Section 199 deductions resulting from bonus depreciation taken.

(c) Credit or debit for increase or decrease, respectively, in revenue requirement resulting
from impact of any calculations in the calculation of working cash resulting from the
New Tax Law or from bonus depreciation taken.

(d) Credit or debit for increase or decrease, respectively, in revenue requirement resulting
from any other direct change in revenue requirement resulting from the Utility’s taking
advantage of the New Tax Law.

(e) Credit for increase in revenue requirement resulting from additional Utility infra-
structure investment consistent with the limitations set forth by Ordering Paragraph S of
Resolution L-411A and detailed in the Purpose of this Preliminary Statement.

(f) Balances in the Tax Memorandum Account will accrue interest at the 90-day
commercial paper rate.

This 1s a memorandum account that is to be tracked “off balance sheet,” and no general
Ledger entries are required at this time. At such time that the Commission rules that the
Utility is required to make an adjustment to its revenue requirement and rates, as a result

N)

™)
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PRELIMINARY STATEMENT
(Continued)

™)
of the impacts not otherwise reflected in rates, the Utility will make the appropriate :
entries in its general ledger.

In the Utility’s next General Rate Case (GRC), or at such other time as ordered in that
GRC decision, the Commission shall address the disposition of amounts (a) recorded in
The 2010 Tax Act Memorandum Account and (b) forecast for the remainder of the Memo
Account Period, and may cause any net revenue requirement decrease to be reflected in
prospective rates. MN)
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